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1. Introduction

France is in the midst of a public policy debate focused on the conflict between the
‘exceptionalist’ French model of an economy which is characterized by a close,
structured political economic relationship between labor, capital and the state, and the
pressing need to make accommodations to the demands of an emerging universalist
model of liberal market economic relations. This debate occurs at different levels of
sophistication: the popular press, serious public affairs journalism, and academic
scholarship. It is afascinating discussion asit takesplacein asociety which celebrates
discussionwithin ahighly segmented political cultureand whichtakesseriously serious
discussion. The French debate, while interesting in and of itself, is also one which
capturesthe intensity of concern felt in the rest of the continental European countries
regarding the complex of benefits and costs of further 'globalization' and, in particular,
monetary union and the other objectivesof the (Maastricht) Treaty on European Union.
In this paper | will examine the major positions and publications in this public policy
debate. Oncethiscontext has been established | will treat theissuethat is at the front
of the French, and European, debate - that of a generalized sense of economic malaise
and itsrelationship to globalization. The challenge for all of continental Europeisthat
of finding a model of political economy that both: a) allows European producers to
compete successfully on global marketsontermsthat benefit both capital and labor, and
b) can be accommodated by the social structures and cultural values Europeans so
obviously wish to preserve. First, however, we must examine theimpacts globalization
has had on various aspects of the French economy.

Following the conclusion of the Second World War France experienced what
isrefereed to as" lestrente glorieuses," aperiod of thirty yearsinwhich grossnational
product grew by over five per cent annually and unemployment remained below three
per cent of the total labor force.! This wasaperiod marked by post-war reconstruction,
an opening to the external world principally through adoption of the Treaty of Rome
(1957) which established the European Economic Community, a growing role for the
state through planning and nationalization, and an occasional devaluation of the
currency. It was also a period in which the labor needs of the growing manufacturing
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sector were met by substantial migration from rural areas to towns and cities, and by
immigration. Between 1946 and 1975 the percentage of the population living in rural
areas declined from 47 per cent to 31 per cent, and the number of immigrants doubled
from1.7 millionto 3.4 million and their share of the French popul ation rose from 4.38 per
cent to 6.54 per cent. The geographical origination of immigrants also changed, with
Europeans declining from 89 per cent to 61 per cent, and Africansrising from 3 per cent
to 35 per cent during the sameperiod. By 1982 the European/African mix of immigration
was 48 per cent/43 per cent? Finally, the labor participation rate for females rose from
48.5 per cent in 1970 to 59 per cent in 1993.3

Lestrente glorieuseswerefollowed by aperiod of "Euro-pessimism" triggered
by the economic stagnation which affected most of Western Europe during and
immediately following the OPEC oil price hikes of 1973 and 1979. The collective
responseof the member states of the European Economic Community wasto "complete
the internal market" with adoption of the Single European Act ("the 1992 process') in
1986. While there was an on-going internal logic to pushing forward the European
integration process, based on the desire to achieve both prosperity and peace, Axford
is right to see this as "also a defensive strategy, based on the recognition that the
European economy was and is losing out to the more dynamic, expansionist and
technologically efficient Japanese, and to the still massive economies of scale seenin
the United States."*

Theimportance of globalization to the French economy can be madeclearer if
we examine individually the two components of this process, trade liberalization and
technological change. The accomplishments of the integration process in Europe to
date havebeen: areduction of tariff and quantitative barriersto trade; acommon external
tariff; progress toward the "four freedoms,” free movement of goods, services, capital
and labor; considerable standardization of industry practices and harmonization of
government policies, progress toward common policies regarding agriculture,
transportation and competition; and a persistent, if controversial, effort to reduce
regional economic disparities. Thishasinvolved aprocesswhereby individual member
states have imposed constraints on their ability to intervenein their own economiesto
address the needs of some elements of their population. While most of the continental
member states have been willing to proceed down this path, the United Kingdom has
chafed at the notion that decisions made in Brussels by adeliberative body whichwas
not controlled by Her M agjesty’'s Government, such asthe Social Charter or the European
Monetary Union, would determine economic life of its citizens.

France has been a more enthusiastic supporter of EU integration, in part
because of the long-term economic benefits to be derived, but al so because of the need
to achieve Franco-German rapprochement, to confront the challenges posed by the
Cold War, and to reduce European dependence on the United States® Nevertheless,
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participation in the regional integration agenda has posed a clear challenge to the
cherished notion of French exceptionalism and the ability of France to maintain a
distinctive national approach to questions of social, economic, political and cultural

institutionsand practices. Totakejust oneexample, therelative political autonomy and
strength of the German Lander resulted in them having a significant role in decision
making-processes in Brussel s beginning with aformal participation agreement between
the Federal Chancellor and the Conference of Lander Prime Ministers in 1979.
Decentralization in France began with legislation introduced shortly thereafter during

1982-84 and involved both institutional-structural changes and devolution of some

responsibilities® Whiletherewere somechangesin "mentalitiesand behaviors' internal

to France,® theexampleof sub-national governmentsin other member states contributed

powerfully to the demand for similar freedom of action on the part of French regionsand

cities. While continuing to resist seduction by the liberal, Anglo-American approach

to policies and institutions, France has accepted immersion in the more congenial

harmonization and standardization processes of the continent-dominated European

Union.

In addition to trade liberalization through the European Community/Union, a similar
process has been occurring at the global or multilateral level through the General

Agreement on Tariffsand Trade. Between 1947 and the Uruguay Round (concludedin

1993) there were eight rounds of trade liberalization which lowered tariffs by 21 per cent

(1947), and by 33-35 per centin 1967, 1979 and 1993. At the conclusion of the Uruguay

Round European Union external tariffshad beenlowered from prohibitive post-war rates

to arather insignificant 3.6 per cent. The GATT, now the World Trade Organization

either forbade or standardized other protectionist international trade practices and

international disputes were made subject to impartial dispute resolution procedures.

While thereis some disagreement as to whether trade liberalization at the global and

regional levelsaremutually reinforcing or conflicting strategies, thereisno disagreement

that together they have profoundly affected the environment in which national

economies function and have posed challenges to national governments, such asthat

of France, which seek to retain their ability to shape the evolution of their economies

and to safeguard national distinctiveness.

The other component of globalization, development of technological change
at an exponentialy increasingly rapid pace, has greatly enabled firms and local
economies to respond to the opportunities and the challenges inherent in the new
economic spacesthat have been created by trade liberalization. Thisisavery complex
topic with its own extensive literature; given the limitations of this paper only a
superficial review of the major consequenceswill be examined here. Dramatic advances
in the technol ogies of production, transportation and communication have resulted in
reconsideration of traditional viewsasto therelationship between center and periphery,
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the advantages of industrial districts, the effects of agglomeration, and the locational
advantages of regionsrichin resources, factors of production and consumer demand X°
It has also led to industry demands for deregulation of markets, and relaxation of
strictures against mergersand acquisitions, whichinthe pre-globalized economy would
have givenriseto concernsabout market power. Therequirementsof thisnew economy
have created a polarization in the demand for labor, with demands for highly skilled,
technologically literateworkers soaring and many traditional jobs being downgraded to
low-skill assembly work. In the context of an "open economy" this has led to a
geographic restructuring of global production and distribution activities. As Third
World countries have become increasingly attractive to producers needing low-skill
labor, workers in countries such as France lacking the capacity to interact with new
technol ogies have seen their employment opportunities and job security erode over
time. The consequences of this are: reduction in the power of industrial labor unions,
widening of the gap between rich and poor, increase in racist and anti-immigrant
sentiment, and increase in avariety of social pathologies!?

Taken together, global and regional trade liberalization and rapid advancesin
technol ogy have put national governmentsonthedefensive. They aretorn betweenthe
positive benefits of efficiency and the higher standardsof living promised by theliberal
agendaof freer trade and open markets, and the negative consequences these changes
clearly impose on significant portions of their citizens and some of their industries and
regions. Table 1 gives us some indication as to how globalization has affected one
aspect of the French economy, specifically the employment experience of workers.

Intheyearssince 1973, theyear of thefirst OPEC price hikeand the conclusion
of the three decades of post-war reconstruction and growth, total employment has
remained almost stagnant with increases in population showing up in higher rates of
unemployment. Theinability of Franceto create jobsisindicated by areductioninjob
vacancies. Workers who have lost their jobs have experienced longer periods of
unemployment and French youth have found it increasingly difficult to gain access to
lasting employment. FromTable 2, it is clear that France has had a sharper risein the
rate of unemployment, between 1970 and 1995, than any of the other Group of Seven
countries, with the exception of Italy. France shareswith the other European countries
theinability to createjobs. Thisisstriking when one comparesthe European record on
employment growth with that of Japan, but especially with that of Canada and the
United States. Duringthis25-year period, employment in European Four grew by 6.7 per
cent whilein North Americathis figure was 59.8 per cent - in France employment grew
by 7.9 per cent.

These figures by no means give afull picture of the basis for the concern in
France, and in other European countries, regarding the impacts of globalization.
However, they should be sufficient to suggest that there is something valid to the
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reservations that have been raised by raised by those who fear for the well-being of
individuals and for democratic processes in the postmodern, globalized society and
economy that, in their view, neo-liberals are intent on imposing on all countries and all
individuals®™® Not all who havereservationsabout theimpact of globalization on France
would expresstheir position as stridently as hasjust been done but, aswe shall see, for
many the differenceisonly one of degree. Itisto this debate about that we must now
turn our attention.

* * *

As was indicated earlier, the debate in France on globalization has been
extensive, with contributions at all levels of analysis from popular press to scholarly
journals. Inthisexamination of that debate | will limit myself to several recent books
and articles that have
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Tablel
Labor Market Indicators
France, 1973-1997

OECD, Country Surveys: France, various years
OECD, Main Economic Indicators various issues

Y ear Unemploy- Long-term Y outh Jobs Employment
ment, % of Unemploy- Unemploy-ment | Vacant 1985=100
labor force ment Share
1973 2.7 21.6 4.0 252 100
1974 2.8 205 100
1975 4.0 109 100
1976 4.4 124 101
1977 4.9 104 101
1978 5.2 87 101
1979 5.9 30.3 13.3 88 102
1980 6.3 32.4 15.1 89 102
1981 7.5 324 17.0 69 101
1982 8.2 84 102
1983 8.4 42.2 19.7 80 101
1984 9.8 46 100
1985 10.2 46.8 25.6 46 100
1986 10.4 47.8 23.4 49 100
1987 10.5 45.5 23.0 54 101
1988 10.0 44.8 21.7 63 101
1989 9.4 43.9 19.1 76 103
1990 8.9 38.0 15.1 79 104
1991 9.5 36.9 25.6 62 104
1992 10.0 35.2 19.1 53 103
1993 11.6 34.2 24.6 54 102
1904 123 383 224 50 102
1995 11.6 45.6 25.9 57 104
1996 12.5 103
1997 12.2
Colum | (1) (2) (3) (4) (5)
Sources:
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gained some publicity and circulation in France and which offer a serious analysis of
the process. My intention islessthat of providing an estimate of the economic
impacts of globalization than it is to explore the reaction of French political
economists to the notion of France being integrated into, and perhaps dominated by,
aglobalized economic environment.

The best place to start this examination is at one of the extremes with the
book L'horreur économiqgue by the literary critic of the newspaper Le Monde, Viviane
Forrester.** This attack on globalization by a non-economist was on the French best-
seller list for months and generated considerable controversy among economists.
Written in an elegant prose, the analysisisinspired by élan vital rather than by
either data or theory, the mainstays of social scientists whose

Table2
Compar ative Statistics Group of Seven, 1970-1995
Unemployment Total Employment
(Per cent of labor force) (Millions)

1970 1980 1990 | 1995 1970 1980 1990 1995

France 25 6.4 9.1 11.7 20.3 21.4 22.1 21.9
West Germany | .5 2.8 5.0 6.5 26.1 26.5 28.0 27.7
United 3.1 7.0 7.0 8.8 24.3 24.7 26.6 25.7
Kingdom

Italy 3.3 4.4 10.2 12.0 19.1 20.2 21.1 20.0
Japan 1.2 2.0 2.5 3.2 50.1 54.6 61.7 63.9
Canada 5.7 7.5 8.1 9.5 7.9 111 13.2 13.5

United States 4.9 7.1 5.6 5.6 78.7 99.3 118.8 124.9

European Four 89.3 92.8 97.8 95.3
North America 86.6 110.4 132.0 138.4
Source:

Statistical Abstract of the United States, various issues

prose, as compensation, is invariably comparatively pedestrian. In addition to the
processes of globalization, which have been enumerated above, Forrester includesin her
polemic the" penséeunique," which in the French discourse refers to the set of values,
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assumptionsand policy prescription that accompani espostmodernist globalist thinking.
It places the emphasis on free markets, deregulation, profit maximization and aminimal
role for government on the assumption that a properly functioning private sector will
accomplish the objectives of efficiency and equity that society desires. Inan analysis
that finds affinity to both the anti-capitalist |eft and the extreme right of Jean-Marie Le
Pen, Forrester ascribes virtually all of the contemporary economic failings to the
processes of and thinking behind globalization. Whereas economists seeprofit asboth
asignal which directsthe allocation of capital aswell as adistributive share, Forrester
admits only the latter and poses rhetorical questions such as "(i)s it useful for one to
liveif thisis not beneficial to profit?'%®

Central to her critique is the notion that in the globalized economy French
workers, and those of other industrialized economies, will no longer be needed. The
combination of cybernetics, robotics and access to production sitesin low-wage third
World countries means that "for the first time the mass of human beingsis no longer
materially or economically necessary to the small number of individualswho hold power
and for whom others outside their intimate circle have interest or existence only from a
utilitarian point of view."® The consequence of thisisthe set of economic and social
problems that have been noted by many observers: theinability of young peopletofind
employment, the persistence of high levels of unemployment, the social exclusion of
racial minorities and immigrants and the social pathologies that result from their
concentrationin"banlieus" the ghetto suburbs which are situated on the periphery of
large French cities, and the state of anxiety regarding job security of those who have
been able to find employment.

Many would agree with Forrester that France suffers from these and other
difficulties, however, few would accept as not unthinkable her scenario of "from
exploitationto exclusion, from exclusionto elimination, indeed to di sastrous unimagined
exploitations."* What the social scientist finds lacking is establishment of a causal
relationship between what could conceivably be considered to be two parallel series of
events. Aswill be elaborated later in this paper, this question of causation is hotly
discussed in France and determination of the proper answer is too important for the
French economy and French working peopleto beleft hanging. A second shortcoming
of Forrester's analysis is that no real policy prescription is offered. One of the most
succinct sentences written in reaction to Forrester's polemic is that of Jean-Claude
Milner who wrote: "The denunciation, heard more and more frequently today, of
I'horreur économique is nothing more that the moaning of the salaried bourgeoisie
upon discovering with considerable shock that it is from this time on a class that is
condemned economically."*® Forrester's offering to the anxious middle classis: "Why
not seek before all amethod of distribution of income and of survival which will not be
afunction of remuneration for employment?' But the details of this approach or a
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strategy for its accomplishment are left to be developed. To his credit, the writer who
initiated much of this concern for "the end of work," Jeremy Rifkin, wrote of need for a
"newsocial contract" inwhich" the Third Sector," that is"theindependent or volunteer
sector" would make up for the failingsof the market and government sectorsto provide
employment of increasing numbers of workers?!®

WhileL 'horreur économique offersneither asatisfying analysisof the problem
nor apolicy solution to it, Forrester does provide a summary of the emotional reaction
of many French, and indeed Europeans, to the complex of challenges and threats that
globalizationrequiresthem, either asindividual national economiesor collectively asthe
European Union, to confront.

As should be expected, the contributions of political economists to this
discussion are more analytical, more focused on causation and, as will be seen|ater, of
more use with regard to policy formulation. The majority seeks to make some
accommodation to the rationality of globalization while at the same time rejecting
endorsement of the Anglo-American model of liberalism. They reject the notion that
globalizationisthe causal factor behind France's current economic and social problems,
andthey arguethat Francecan find itsown policy approach to adjustingtotheevolving
economic environment, an approach that will be in conformity with France's unique
national values. A good example to begin with is Forrester's colleague at Le Monde,
economics editor Erik |sraelewicz, who haswritten abook explicitly in responseto hers,
Ce monde qui nous attend. Israelewicz argues that under the government of Lionel
Jospin "globalization hasbecomeinthe space of several monthsnot just THE causebut
absolutely the explanation of everything."? He agrees with Robert Reich who has so
compellingly analyzed thetransformation of thework placewith emphasisplaced onthe
rise of what he calls the "symbolic analysts" and the fall of traditional manufacturing
and personal servicejobs? In Israelewicz's words: "the third phase of the industrial
revolution, globalization, modifies the economy of production and of trade as well,
naturally, as that of work."?* As aconsequence of this transition, France must expect
to see rising regional inequality, a growing disparity of income, persistent
unemployment among workers who do not have the required education and skills, and
insecurity of employment.

For Israelewicz the problem is not globalization, but rather the political
leadership of France whosethinking, along that of with Forrester, ismarked by "extreme
confusion with regard to the economic revolution under way," 2 and who seem to be
convinced either that France need not change its policies and its mentality or that the
world will adopt France's approach. In either case, the leadership ignores the need to
respond positively and actively to adevel oping economic environment which placesa
premium on flexibility and the ability to adjust to evolving production and distribution
needs and to rapidly changing consumer demands. This same point is made by Alain
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Minc who findsit incredible that France can think itself "to have a better approach (to
globalization) than the rest of the world and to think it possible to continue its
'Colbertist'model (of subsidiesand stateintervention) inaglobal context of deregul ation
and privatization."?* Hans-Peter Martin and Harald Schumann, two Germans whose
recent book was translated into French and has been widely circul ated, argue the more
general case, which nonethel esshasrelevancefor France, that the gl obalization process
has been the product of government action and that recognition of its negative
consequences on social conditions and the ability of the state to look after the basic
needs of its citizens requires that political leaders "reestablish the primacy of politics
over the economy."% Alain de Benoist agreesthat states themselves have created the
globalized environment in which they "no longer have any choice but to fall back on
policies of pure competition, to the detriment of social cohesion." % While thesewriters
do not, as we shall see, agree on the most appropriate policy response for the
government of France, they are in general agreement as to the nature of France's
encounter with globalization.

Another point on which they agree is a revulsion for the Anglo-American
policy response to globalization and the need for Franceto find itsown way. Eventhe
self-proclaimed liberal Alain Minc findsthat: " Capitalism has triumphed, but it leaves
place for national variants," and then examines the differences between the British,
German, Dutch and American model sof capitalism.? France, he states, must seek apath
between "total state" and "total Wall Street." Other writers reject the applicability to
France of the 'disembedded' 'self-regulating market' in which everything: man, land,
goods, services and capital, are mere commoditiesto be bought and sold in marketsthat
was so powerfully depicted by Karl Polanyi in 1944 in The Great Transformation.
Israelewiczstatesthat " globalization is not the dictatorship of ultraliberalism." 2 Martin
and Schumann seek "a viable and powerful European alternative to Anglo-Saxon free
market extremism."?° Philippe Arondel assertsit isnecessary "to renew thetiesof social
amity and to call forth the image of another France, of an other nation based on the
imperatives of justice and of solidarity" rather than on dogmatic liberalism.® Minc
argues that globalizationimposes no single model on national economies- "itallowsus
free to determine the terms of our social contract, the type of society we choose, the
degree of solidarity that pleases us, with the sole condition that we continually strive
not to deceive ourselves or to cheat." *

Several writers observed that while France experienced higher rates of
unemployment than did the United States, this was for them more than off-set by the
stagnant incomes and growing income inequality which have plagued the USin recent
decades. AsDaniel Cohen putsit: "Never inthe history of the US, nor elsewherein the
industrial world, has such an explosion of inequality been registered,” with the salary
of acorporate Chief Executive Officer rising from 30 to 150 times the salary of aworker
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during the period 1970 to0 1990.3 Thesetendenciesfor growing inequality are manifest
in France aswell, but whereas Forrester would consider thisto be the consequence of
globalization, Cohen argues: "(i)t ismanifestly absurd and demagogic to characterize as
afailureof whatisinreality thedifficulty industrialized countries havein resolving their
internal conflicts over redistribution of the gains from globalization." %

While this has in no way been a comprehensive survey of the thinking of
French political economists with regard to globalization, it does convey the main
features of their analysis at the most general level of abstraction. Globalization is seen
to beclearly afeature of the current economic environment, but it should be seen asjust
the latest phase of a process of economic evolution. They are critical of those who
would try to shield Francefromitseffectsthrough protectionism or through attachment
to "Colbertism," which in France is areference to the policies of heavy handed state
intervention introduced by Louis X1V'scomptroller general of financesin thelatter part
of the 17th century. They also arguethat it isboth possible and desirablefor Franceto
seek its own path or set of policiesto adapt to these evolutionary changes since they
explicitly include in their notion of the French welfare function arguments for both
economic maximization and preservation of adistinctly national valueset and way of life.
Differences among them concerning the details of their preferred policy mix will emerge
when weexaminemore closely theimportant question of France'seconomic performance
in the context of globalization. Itisto thisthat we now turn our attention.

* * *

The concern over French economic performance is broadly focused on
competitiveness,job creation, economic growth, several aspectsof unemployment and,
ultimately, France's position in the global economy. This paper is not the place to
examine all of these manifestations of unsatisfactory performance, so in this section |
will relate the analysis of the economists included in this survey to the question of
unemployment. Economistshaveidentified awidearray of conditionsthat can betaken
as the cause of high rates of unemployment, ranging fromthefairly benignfrictional and
seasonal versions to those, which indicate a profound challenge to existing economic
activity. In the broadest representation of the positions taken onthisissue, thereare
two primary schools of thought. The first focuses on the understanding that if perfect
competition obtai ned there would be no unemployment as the wage would rise and fall
in responseto changesin the demand for and supply of labor, with the equilibrium wage
being that wage that equalized the number of workers who wish to work at that wage
and the number of offers of employment employers are willing to make at that wage.
From this point of view, any unemployment other than "normal" frictional or seasonal
unemployment must by definition be due to some constraint on the ability of wagesto
fall to the full employment equilibrium wage. The second approach arguesinstead that
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since perfect competition is never attainable in the "real world," actual unemployment
is the consequence of macro-economic failuresor of fundamental changesin the global
economy. Thelatter include"deindustrialization" (transfer of industrial activity to Third
World economies), technol ogical unemployment, "restructuring” (ashiftinthestructure
of producti on from manufacturing to services) and deteriorating competitiveness; clearly
these could be subsumed under the rubric "globalization."

Thearray of positionsthat have been taken on unemployment istoo extensive
to be considered here and, as has been stated above, | will limit this discussion to the
positions of the French economistsincluded in this survey for the purpose of gaining
a better understanding of their response to the phenomenon of globalization and the
extent to which they relate unemployment to globalization. Thatisto say, | will consider
neither the argument of the Organization for Economic Cooperation and Development
(OECD) that France's unemployment iscaused by micro-economic factorssuch aslabor
market inflexibilities, high employee benefits and imperfect goods markets® nor the
academic debate about unemployment in Europe as awhole® since neither isgermane
to the focus of this paper.

A brief tour d'horison shows that the economists referred to in the previous
section, who would appear to represent the middle of the political spectrum from social
democrat to liberal, are united in their general view on this question. Israglewicz is
categorical in his conclusion that "it is impossible to establish a serious relationship
between the explosion of unemployment in Europe and the rise in economic power of
Asia" and states that hisintention in writing his book was "to attempt to respond the
great fears that globalization has engendered in popular opinion."*” Minc is even
blunter when he states that "no one can demonstrate with quantitative argumentation
that globalization has a decisive role in the rise in (French) unemployment.”* Cohen
takes the somewhat softer position that in addition to globalization one must look to the
shift to services, immigration, the weakening of trade unions, and deregul ation as causes
of France's unsatisfactory employment situation and states that "the empirical relation
between international trade and inequality is weak, indeed nonexistent."* Lesourne
rejects as cause of France's unemployment two of the primary elementsin globalization,
international trade and the "franc fort" policy of linking the currency to the strong
German Mark in the early 1990's°

The consensus position of this group, then, is that France's problems with
economic performancearenot closely tied to globalization; each lookstofactorsinternal
to France, either to its structure or to its political philosophy. For Israelewicz, "(t)wo
great needs confront France...first, individual mobility and, second, collective
solidarity... Without mobility oneiseconomically dead...the new economy is, itissaid,
an economy of movement;"*" without solidarity, stability will be fundamentally
threatened by growing economic inequality both within and between nations. Cohen
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emphasizes the"thirdindustrial revolution," theinformation revolution, and arguesthat
"behind the screen of globalization or of the shift to servicesis arevolution in the
technology of production which isthe origin of the formidable explosion of inequality
which is observed today,"“* to which France must respond by adjusting to its new
comparative advantage in more sophisticated goods. Minc locates France "between
antiquity and modernity, between animpossi bl eretreat and aprosperousglobalization,”
and dreams of aFrance in which the political choiceis between left-wing liberalism and
right-wing liberalism.** According to Lesourne "(t)he increase in the number of
unemployed is not at all mysterious. It resultsfrom theinadequate responsesof French
society to demographic, economic and technological phenomena that are clearly
identified" and it is "necessary (for France) to choose resolutely a path of moderate
liberdism"* However, Martin and Schumann warn that "the policy of laissez faire
demolishes permanently all social stability"* and Arondel adds that it is necessary "to
dare to escape the 'new speak’ of false prophets of neoliberalism and to offer to people
the possibility of founding an existence emancipated from market totalitarianism."
Thus, among these economists whose work has gained wide distribution in France,
there ishardly agreement on thefundamental critique of France'seconomic performance,
but none of them would agree with Forrester's assertion that globalization is the root
cause of this unsatisfactory performance.

Globalization does, however, feature prominently in the analysis of these
economists and it is of interest to examine how they see France in the context of this
phenomenon and how it shapes France'sfuture. The most striking featurethey holdin
commonistheir commitment to the notion that France can adapt to globalization without
giving up what has becomereferred to as"French exceptionalism.” Thatis, France can
seek anew comparative advantage and i ntroduce such efficiency-enhancing measures
as deregulation and privatization without attacking in a fundamental way 'l'état
providence," France'scombination of market i nterventionsand generoussocial benefits.
Israelewicz reminds us that "France has succeeded (during the first two industrial
revolutions) to manage the attendant changes while preserving the principle e ements
of itsidentity, the elementswhich constitute'|'exception francaise."*” At somepoints
they argue that the solution rests within Franceitself, while at otherstheimportance of
a collective European Union response is stressed. For Minc, the Euro, the common
currency projected for some members of the European Union and the institutional
changes that accompany it, is the "accelerator of change" and "the ultimate avatar of
reform” for France.®® However, whereas Minc considers the market to be a "state of
nature” and that to deny thisisto invite the experience of the Soviet Union and Mao's
China, Martin and Schumann argue Europe must find a model that is closer to the
managed capitalism of John Maynard Keynes and Ludwig Erhard than it is to free-
marketeers Milton Friedman and Friedrich von Hayek. For them the choice is between
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the "Anglo-Saxon path of social cannibalism" and "the European Union which
represents a unigue opportunity to reestablish the capacity of the state to take action
for the common good."* Israglewicz believes that the European Union offers France
and the other member states "the opportunity to seek in common a European model." %°
Cohentakesthisabit farther, arguing that it is naiveto think that marketsin themselves
are sufficient to create aninternational social cohesion and suggesting that " Europe can
play afundamental role: in seeking a cohesion to offer to an international equilibrium,
in offering itself asan examplein thisregard, and in giving its support to a set of 'rules
of the game' which should accompany globalization." !

Others see dangers to France in a European integration process that is
dominated by financial interests. Arondel, for example, arguesthat monetarist-inspired
Euro and the convergence criteria which impose on those states aspiring membership
afiscal austerity which will completely destabilize the European social model and pose
astrongthreatto" I'exception francaise." > Milner considerstheforcesof globalization,
and specifically the Maastricht treaty, asan attack onthewell being of working people,
but argues that the expanding bureaucracy he sees as one of its consequences offers
hope for the professional classes - the salaried bourgeoisie.>®

* * *

Throughout this paper we have examined the critiques of the impacts of
globalization on French economy and society which have been offered in a set
economics writings that have been given wide circulation in France during the past
couple of years. Most of their analysis has been made public in specific reaction to
what Israglewicz referred to as " I'erreur économique” in obvious reference to the title
of the book by Forrester. Beyond this critique they do offer some thoughts about the
positive side of globalization and the economic strategy that should be followed by
France, and by Europe, inthe new globalized context, and | would liketo closethis paper
with reference to this aspect of their work.

While certain aspects of the American model are admired, specificaly its
appropriatenessfor the devel opment of new technol ogies,* itsstable and homogeneous
space and "strategic serenity,"* and its good fortune in having a large domestic
market® all are repelled by the growing inequality in the United States and the
ideologically-based destruction of the ability of the state to take action for the common
good. In addition to expressing the opinion that the days of US dominance are over,
| srael ewicz argues that the German economic model isalsoin crisisduetoitsincapacity
to deal successfully with new technol ogies and new competitors; hisconclusionisthat
"globalization tends reality to favor an economic re-equilibration between (France and
Germany)."® Martinand Schumann seethe material advantagesof globalization but are
also keenly aware of itsthreat to democratic processes. They state that in the Europe
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of the Euro, the choice lies in the history of the two great European powers: "the
democratic current shown in the Paris of 1789 or the totalitarian current which swept
through Berlinin 1933."%8

Globalization for these French economists, then, is seen not so much athreat
as an opportunity for France, and Europe, to fashion a collective response, which is
nonetheless in conformity with traditional French, or European, values. With regardto
unemployment the solution lies not at al in some new form of protectionism. Cohen
argues that "(t)his new revolution carries with it a formidable deconcentration of
activities which stimulates the quest for specific comparative advantages," and warns
of the dangers of the "protectionist" strategy, whether by the nation or, asin the
example of Apple Computers, by its major companies® Canadian economist Robert
Lacroix states that the inability of France and Germany, and Quebec, to introduce the
institutional changes required for a globalized economic environment, and so readily
accepted by the United States, is precisely why these economies have not been ableto
replicate the transition to full employment experienced by the US.® Michael Storper
argues that technology districts offer the specialization and flexibility that seemstobe
crucial for job creation. Industrial areaslacking thismilieu, such asthosein France and
Germany, can offer high wages to those who are employed but do not generate high
employment %

This, of course, isthe challengeto France. Throughout thewritingsthat have
been examined here one cannot help but notice a powerful reluctance to stray far from
thetraditional centrality of the state asadecision-maker. Without an explicit recognition
of the need to consider a fundamental rethinking of this aspect of French economic
policy an outsider cannot help but wonder whether the hope placed in a European
solution to France's unsatisfactory economic performanceis not just aresponse to an
inability to find solutions within France itself.
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